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About UNDP
UNDP is the leading United Nations organization fighting to end the injustice of poverty, inequality, and climate change. Working with our
broad network of experts and partners in 170 countries, we help nations to build integrated, lasting solutions for people and planet. Learn more

at undp.org or follow at @UNDP.

About UNDP’s Climate Promise

UNDP’s Climate Promise is the UN system’s largest portfolio of support on climate action, working with more than 140 countries and territories
and directly benefiting 37 million people. This portfolio implements over US$2.45 billion in grant financing and draws on UNDP’s expertise
in adaptation, mitigation, carbon markets, climate and forests, climate risk and security, and climate strategies and policy. Visit our website at

climatepromise.undp.org and follow us at @UNDPplanet.

About this publication

This methodology is an update to the first financial assessment methodology, which was released in 2009. The objective of this methodology
is to support countries to implement their climate targets and to identify, reallocate, mobilize and manage the required financial resources and
to create a fiscal framework conducive for climate action.

The update to this methodology was developed under UNDP’s Climate Promise by the Pledge to Impact Programme. Delivered in collaboration
with a wide variety of partners, the initiative has supported over 120 countries to enhance and implement Nationally Determined Contributions
(NDCs) under the Paris Agreement. From Pledge to Impact is generously supported by the governments of Germany, Japan, United Kingdom,
Sweden, Belgium, Spain, Iceland, the Netherlands, Portugal and other UNDP core contributors. This programme underpins UNDP’s contribution
to the NDC Partnership.
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As countries identify their national climate change targets—notably through Nationally Determined Contributions
(NDCs) under the Paris Agreement—the need exists to break down targets into concrete steps of action, determine
a financial framework to implement actions and achieve targets, and identify policy measures to facilitate the
necessary changes that support low-emission development and a low-carbon future.

A key component to support this transformation is through assessing national investment flows and financial
flows to address climate change. Many countries have used this method to articulate an effective and appropriate
national response to climate change.

This Guidebook responds to the needs of countries to have a clear approach to support the implementation of
national climate targets in the context of sustainable development that duly accounts for their national circumstances,
capacities and resources.

Between 2008 and 2024, 60 investment flow and financial flow assessments were conducted worldwide, with
more than 1,000 national stakeholders engaged in the technical and political aspects of the assessments. Since
the adoption of the Paris Agreement and the development of NDCs, the methodology has helped countries utilize
financial assessments to develop a pathway to NDC implementation.

While this methodology was first developed in 2008, an update has taken place in 2025. This Guidebook is a living
document, which will continue to be improved based upon the experiences of those using it. Over the years, the
methodology to carry out financial assessments to address climate change has been continually reviewed and
updated regarding its user friendliness, feasibility of implementation and sectoral scope. Comments are invited.
Please send feedback to Susanne Olbrisch (susanne.olbrisch@undp.org).

For more information, visit https://climatepromise.undp.org/tags/investment-and-financial-flows-assessments.
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